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11_1 . (C)  In  a meeting  with  Charge  and  Econoff,  Minister  of 
Finance  Steingrimur  Sigfusson  stated  that  he  believes  by  next 
week  the  Icesave  agreement  will  be  out  of  committee  and 
return  to  parliament  for  its  second  reading.  He  said  that 
the  government  had  learned  from  the  last  vote  on  Icesave  and 
that  this  time  the  process  will  not  drag  out  for  months. 
Sigfusson  expressed  confidence  that  the  vote  will  occur,  and 
that  the  bill  will  pass,  prior  to  the  November  30  deadline 
stipulated  in  the  amended  Icesave  agreement. 

11_2 . (C)  With  the  Icesave  issue  seeming  on  track,  the 
government  has  directed  its  attention  to  completing  the  2010 
budget  by  the  November  30  deadline  under  Icelandic  law.  In 
an  effort  to  address  record  deficits,  the  government  is 
considering  implementing  significant  budget  cuts  and  tax 
increases,  while  also  balancing  the  need  to  attract  foreign 
investment  (reftels  A and  B).  Sigfusson  acknowledged  that 
the  goals  in  the  2010  budget  are  ambitious,  due  in  part  to 
the  larger  than  expected  drop  in  consumption.  He  noted, 
however,  that  despite  revised  estimates  projecting  less 
growth  in  2010  than  previously  anticipated,  he  expects  the 
country  to  rebound  even  stronger  in  2011  with  some 
flexibility  and  understanding  from  the  IMF. 
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